
1 



2 

Disclaimer 

This information is intended for institutional investors only.  
The material provided in this document/presentation is for informational 

purposes only and is intended solely for private use. Past performance is  
not indicative of future results. This material is not intended as an offer  

or solicitation for the purchase or sale of any financial instruments.  
 

• Not FDIC Insured   • No Bank Guarantee   • May Lose Value 
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Overview 

A look back on the current cycle 

Current market threats and opportunities 

Fed Outlook 

Bank Balance Sheets 

How to position the bond portfolio 
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The past few years… 

Source: Bloomberg, L.P. 
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Fixed Income Sector Snapshot 

Source: Bloomberg, L.P. 
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Impacts on our market 

Delta Variant   

Herd Immunity  

U.S. Debt 

Fed Bond Buying and Tapering 

Jobs: Unemployment and Job Growth 

Inflation (CPI) 
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Yellen endorses Powell for another term 

Source: US Federal Reserve | Reuters 
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The Zoom’s continue 

Jackson Hole Fed Meeting 

Now Virtual This Week 

 
How and when will they begin to wind  

down the multi-phased Quantitative Easing 

bond-buying program? 

 
Stay tuned Friday for a word from Powell 
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Reading between 
the (yellow) lines… 
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balanCD Rates 

Indications only / Subject to change 
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Loan / Deposit Ratios Have Not Retreated 



14 

Implementing / Revising Strategies 

Barbell 

Ladder 

Yield Targeting 

Duration Targeting 

 

Important in any strategy: Credit Quality 
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Opportunities Along the Curve 

Source: Bloomberg, L.P. 
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Yield Comparison 

Source: Bloomberg, L.P. 

Indications only / Subject to change 

Priced as of 8/24/21 
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MBS Sector Analysis 

Source: Bloomberg, L.P. 
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Components of a Yield Table 

10 - Pool type / Collateral Type / Seasoning**

11 - Weighted Average Coupon (WAC)

12 - CUSIP

14 - Weighted Average Loan Age (WALA)

16 - Collateral Distribution by State - Top 4

17 - Max Loan Size / Weighted Average Original Loan Size

18 - Number of Loans in Pool

7 - Weighted Average Life (WAL)

8 - Settlement Date 

9 - Prepayment History (Both PSA/CPR): 1, 3, 6, 12mo and Life

* Accrual Date = current interest accrual period, Record Date - If owned on this date, owner receives next 

principal & interest payment, Next Pay - principal & interest payment date for current interest accruals period

** N (New <30 months), M (Moderate 30-60 months), S (Seasoned >60 months)

4 - Current Treasury Curve 13 - Weighted Average Maturity (WAM)

5 - Spread to Curve Type (MBS to "I": Interpolated Yield Curve)

6 - Window of Principal Payments (First & Last) 15 - 12mo Historical Speeds (Both PSA/CPR)

1 - Pool Number

2 - Coupon / Final Maturity

3 - Accrual / Payment Date*
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Bloomberg Yield Table (YT)

10 - Pool type / Collateral Type / Seasoning**

11 - Weighted Average Coupon (WAC)

12 - CUSIP

14 - Weighted Average Loan Age (WALA)

16 - Collateral Distribution by State - Top 4

17 - Max Loan Size / Weighted Average Original Loan Size

18 - Number of Loans in Pool

7 - Weighted Average Life (WAL)

8 - Settlement Date 

9 - Prepayment History (Both PSA/CPR): 1, 3, 6, 12mo and Life

* Accrual Date = current interest accrual period, Record Date - If owned on this date, owner receives next 

principal & interest payment, Next Pay - principal & interest payment date for current interest accruals period

** N (New <30 months), M (Moderate 30-60 months), S (Seasoned >60 months)

4 - Current Treasury Curve 13 - Weighted Average Maturity (WAM)

5 - Spread to Curve Type (MBS to "I": Interpolated Yield Curve)

6 - Window of Principal Payments (First & Last) 15 - 12mo Historical Speeds (Both PSA/CPR)

1 - Pool Number

2 - Coupon / Final Maturity

3 - Accrual / Payment Date*
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Bloomberg Yield Table (YT)

Source for Screen: Bloomberg, L.P. 
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Municipal Credit Checklist 
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Comments from the trading desk 

“The last week has been a pretty 

quiet one in the market. The most 

talked about event is tapering 

and there are so many differing 

opinions. I will say one thing that 

I think was expected earlier but 

less so now was to have an 

announcement of something at 

Jackson Hole. I am in the camp 

that they will most likely push it 

off to next year but I think the 

consensus is now for sure not 

until the end of the year."  

“One thing I think people  

need to be out in front of  

is coupon drift.  If rates  

do rise the average  

coupon on portfolio has  

drifted even lower and  

your MTM loss could be worse than 

2018 cycle (pure mathematical 

standpoint with lower coupon, more 

price volume).  Would try to keep 

options short on duration side or get 

something like kicker muni’s if you 

are going to go out longer duration.” 

Tip: Make sure you are getting paid 

for premium risk.   

Ex. 15yr 1.5% vs 15yr 2%. 

The 2% coupon is actually projected 

at a lower yield than 15yr 1.5% and 

more premium on 15yr 2%. 

Look for positive risk reward 

convexity pools such as 15yr 1.5% 

200k max loan size (minimal payup vs 

TBA but much better performance if 

rates were to fail vs generic collateral) 

Municipal Market Facts: 

Cusips outstanding:  

~1 million 
  

Average daily trade volume:  

~$12.4 billion  
  

Average number of daily trades:  

~33,000 
  

Banks own 12% of municipal 

bonds. 

In 1945, there was less than $20 billion of 

municipal debt outstanding. 

In 1960, there was $66 billion of 

municipal debt outstanding. 

In 1981, there was $361 billion of 

municipal debt outstanding. 

Today, investors hold approximately $3.9 

trillion of municipal debt. 
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Contact: 
Natalie Regan,  

Investment Officer 

Country Club Bank,  

Capital Markets Group 

(816) 751-1482  

nregan@countryclubbank.com 

Thank You  
for Participating! 

mailto:nregan@countryclubbank.com

