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Soft Landing  
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Soft Landing? Looks Like it So Far… 
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Cross Currents 

Many firms were looking for outright 
recession as we ended 2023 

Contributors Q4 23 Q1 24 Q2 24 Q3 24 Q4 24 Q1 25 Q2 25 
Wells Fargo 0.9 0.7 -0.3 -1.6 0.4 1.3   

Barclays   2 0.5 -0.5 -0.5 1     
BNP Paribas 0.5 -1.3 -0.5 0.9 1.3     
Citigroup 1.3 0.9 -1.3 -1.9 3.7     
Deutsche Bank 1 -0.6 -1.7 1 2.4 2.7   
RBC Financial Group 0.5 -1 -1 1 1.5     
UBS   1 1.4 -0.8 -1.1 1.7 2.4 2.5 
Visa   -1 -1.6 2.2 2.4 2.6 2.5   
Bloomberg Economics -0.2 -0.5 0.4 1.7 1.9 2   



Cross Currents 

Many of those firms have softened their 
view in the direction of soft landing  





Financial Conditions Severely Deteriorated  
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Source: Bloomberg, UMB Bank 

Fed Reserve Financial Conditions Index on Growth (FCI-G) 



Economic Growth and Outlook 

Source: Bloomberg, UMB Bank 
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Inflation and the Fed  

Source: Bloomberg, FRED 
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Inflation and the Fed  

Recession Source: Bloomberg 
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Some Broad Measures of Inflation are Cooling Quickly  
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Inflation and the Fed  

Source: Bloomberg 
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Supercore Inflation Not Moving As Quickly  
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Fed Target  2.0 - 2.5% 12 months away? 
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Unemployment Not Indicating Recession  

 U.S. Unemployment Rate

Jobs Market  

Source: Bloomberg Recession 
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Jobs Market  

Source: Bloomberg 
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Jobs Market  -   Leading Indicators  

  
 

 

 

Non-Farm Payrolls 





Household Finances 

Source: Federal Reserve Bank of San Francisco, BCA Research 
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Household Finances 



Household Finances 

Source: BCA Research, Bloomberg 
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Household Finances 

Source: Bloomberg 
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Household Finances – Strong Balance Sheets 

Source: BCA Research, Bloomberg 
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Housing Market  

Source: MacroBond, BLS 
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Geopolitical Landscape  

Current and Looming Military Conflicts in Multiple 
Regions, Involving Major Global Forces 





Election 

Source: Voteview.org 
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What does  it mean  
for As s et allocation?  

Neutral Weightings  Appropriate  
While we Work T hrough the Cros s - Currents  





Financial Markets  

Source: Bloomberg, UMB Bank 
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Financial Markets  

Source: Bloomberg, UMB Bank 
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Fixed Income Forecast 

 U.S. 10-Year Yield 2024 Year-End Forecast 
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FUNDAMENTALS OF THE US ECONOMY 
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Disclosure and Important Considerations  
UMB Investment Management is a division within UMB Bank, n.a. that manages active portfolios for employee benefit plans, endowments and foundations, 
fiduciary accounts and individuals. UMB Financial Services, Inc.* is a wholly owned subsidiary of UMB Financial Corporation and an affiliate of UMB Bank, n.a. 
UMB Bank, n.a., is an affiliate within UMB Financial Corporation. 
 
This report is provided for informational purposes only and contains no investment advice or recommendations to buy or sell a ny specific securities. 
Statements in this report are based on the opinions of UMB Investment Management and the information available at the time th is report was published. 
 
All opinions represent UMB Investment Management’s judgments as of the date of this report and are subject to change at any t ime without notice. You 
should not use this report as a substitute for your own judgment, and you should consult professional advisors before making any tax, legal, financial planning 
or investment decisions. This report contains no investment recommendations, and you should not interpret the statements in t his report as investment, tax, 
legal, or financial planning advice. UMB Investment Management obtained information used in this report from third -party sources it believes to be reliable, but 
this information is not necessarily comprehensive and UMB Investment Management does not guarantee that it is accurate.  
 
All investments involve risk, including the possible loss of principal. Past performance is no guarantee of future results. N either UMB Investment Management 
nor its affiliates, directors, officers, employees or agents accepts any liability for any loss or damage arising out of your  use of all or any part of this report. 
 
“UMB” – Reg. U.S. Pat. & Tm. Off. Copyright © 2022 UMB Financial Corporation.  All Rights Reserved. 
 
* Securities offered through UMB Financial Services, Inc. Member FINRA, SIPC, or the Investment Banking Division of UMB Bank, n.a. 
 
Insurance products offered through UMB Insurance Inc. 
 
You may not have an account with all of these entities. 
 
Contact your UMB representative if you have any questions. 

Securities and Insurance products are: 
Not FDIC Insured  •  No Bank Guarantee  •  Not a Deposit  •  Not Insured by any Government Agency  •  May Lose Value 
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